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ANALYSIS OF THE CURRENT STATE OF INVESTMENT ACTIVITY
IN THE IVANO-FRANKIVSK REGION

The article examines the unique characteristics of the current investment landscape in the lvano-Frankivsk region. It
has been established that investment activity is a key factor in the region's socio-economic development, as it increases
competitiveness and strengthens financial stability. In the context of a military invasion, the need to attract additional
investment to implement qualitative transformational changes and post-war reconstruction of the region becomes partic-
ularly relevant. Identifying promising areas for investment will provide a reliable basis for developing new mechanisms
to attract investment and for creating programmes to support entrepreneurship. Based on a structural analysis of capital
investments in the region, an increase in the share of capital investments in intangible assets and a slight decrease in the
share of capital investments in tangible assets were identified. An analysis of capital investments over time showed a
positive trend in attracting investments to the region under study. It was found that the military invasion negatively im-
pacted the region's economy, but in recent years, the region has adapted to external challenges and continues to develop.
The need to develop and establish cooperation among local authorities, innovative infrastructure, business, and education
to increase the volume of capital investment attraction was proposed.

The Ivano-Frankivsk region has great potential for attracting investment thanks to its well-developed tourism, resort
and recreational facilities, as the region occupies a significant part of the Carpathian region. The region is rich in various
resources, including ski resorts, a large number of medical and health centres, and the hotel and restaurant business.
Financing infrastructure projects for the development of recreation, green energy, and cultural and educational tourism
facilities will stimulate the expansion of production and contribute to the creation of new jobs. One of the important
factors for attracting investment to the region is the availability of highly qualified human resources and educational
facilities. This creates a solid foundation for attracting investment, developing innovative business sectors, and creating
promising start-ups and industries.

Keywords: region, investments, capital investments, investment activity, tangible assets, intangible assets.
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Ppeciony, OCKINbKU 3a0e3neyye niOSUUeHH sl 1l020 KOHKYPEHMOCNPOMOICHOCME Ma 3MIYHeHHsl QIHaHCO080I cmabintbHOCMi.
B ymosax siticoxoso2o 6mopenenns ocobaugoi akmyanvrnocmi nabysac nompeba y 3a1y4enti 000amKo8uUx iHeeCmuyiiHux
Ppecypcis, CHpAMOBAHUX HA Pednizayilo SKiCHUX MPAHCOOPMAYIUHUX 3MIH Ma NOBOEHHO20 BIOHOBIeHHs obaacmi. Busna-
YeHHs NePCNeKMUBHUX chep THBeCMYBANHSI CMEOPIOBAMUMY b HAOIUHY OCHOBY i (YOPMYSAHHS HOBUX MEXAHI3MIG 3a-
JYHeHHs. THeeCcuyill ma CMEOpPeHHs Npozpam niompumxu nionpuemuuymea. Ha ocnoei cmpyxkmypnoco aunanizy
KanimanbHux ineecmuyiti pe2iony Uae1eHo 3pOCMANHA YaCMKU KanimanbHux ineecmuyiti y HemamepiaibHi akmueu ma
He3HAUHe ZHUNCEHHS YACKU KANiMAanbHux iHgecmuyil y mamepianvhi akmusu. AHAi3 Kanimaibhux ineecmuyit y ou-
HaMiyi nOKA3a8 NO3UMUEHY MeHOEeHYII0 w000 3ATYUeHHs THeecmuyill y 00CaioxNcysanull pe2ion. Buseneno, wo gilicbkose
BMOPEHEHHS He2amu8HO NOZHAYUNOCA HA eKOHOMIYi pe2iOHY, OOHAK OCMAHHIMU pOKAMU 0b6aacmb adanmyeanacs 0o
306HIWHIX BUKIUKIE MA NPOO0BAHCYE PO3BUBAMUCA. 3aNPONOHOBAHO HEOOXIOHICMb pPO3GUMKY MdA HANA200HCEHHS
CRIBRPAYL MIdIC OP2AHAMU MICYEB020 CaMOBPA0YBAHHS THHOBAYIUHOIO THpacmpyKkmypoio, Oi3Hecom ma 0ceimoro 3a0.s
30inbUeHHs 00CA216 3anYUeH s KanimaibHux iHeeCmuyiil.

Knruosi cnosa: pezion, ineecmuyii, kanimanvhi ingecmuyil, iHeecmMuyitina OISLIbHICMb, MaAMEPIATbHI AKMUBU, HeMd-

mepianbHi aKMueu.

Problem statement. Investment activity constitutes a
fundamental component of regional socio-economic devel-
opment, supporting both competitiveness and financial sta-
bility. Attracting investment at the regional level is facili-
tated by fostering a favourable investment climate through
effective state regulation and legislative support. Amid the
ongoing military invasion, the ability to attract additional
investment capital is critical to enabling transformational
change, such as the adoption of innovative technologies,
the modernization of enterprises, production automation,
the advancement of fundamental and applied research, and
the financing of priority areas in science and technology.
Identifying promising sectors for investment is essential
for driving economic development and supporting post-
war recovery.

Analysis of recent studies and publications. Numer-
ous domestic and international scholars have examined in-
vestment activity within regional contexts. For example,
G. Sydor and G. Davydovska [1, pp. 184-189] analyzed
the investment attractiveness of regions and factors imped-
ing business development in Ukraine. Oleksandrenko 1.V.
assessed regional investment activity [2], while P. Kutsyk,
R. Boiko, T. Vasyltsiv, M. Koryagin, A. Protsykiv, and
Artemenko A. identified characteristics of the regional in-
vestment environment and proposed recommendations for
improving regional investment policy [3, pp. 374-380].
R.V. Boiko highlighted problematic aspects of investment
processes using the Lviv region as a case study [4, pp. 136-
138]. Bilskaya O.V. investigated systemic and structural
features of investment activity in Ukraine and their impli-
cations for national economic development [5, pp. 7-11].
Additionally,  Kushniruk V.S.,  Kareba M.l.,, and
Nechaychik E.E. analyzed current trends in investment ac-
tivity, factors influencing investment attractiveness, and
the dynamics of investment in Ukraine, emphasizing strat-
egies for attracting investment to highly productive sectors
[6, pp. 86-89].

Scientists have studied a wide range of manifestations
of investment activity, covering investment policy, invest-
ment environment, investment processes, but insufficient
attention has been paid to the issue of systematic analysis
of the peculiarities of the current state of investment activ-
ity in the Ivano-Frankivsk region, as well as to the compar-
ison of the level of investment attraction in the pre-war

(post-Covid-19 pandemic) period and the prospects for the
development of the region's investment attractiveness dur-
ing the war.

The aim of the article. The purpose of the article is to
conduct a comprehensive study of the current state and
characteristics of investment activity in the lvano-Frank-
ivsk region before the military invasion and during martial
law, as well as to identify the main obstacles to attracting
investment to the region under study and to form prospects
for its investment attractiveness.

To achieve this goal, general scientific research meth-
ods were used, in particular analysis (analysis of scientific
literature, periodicals, analysis of statistical indicators,
structural analysis), synthesis (synthesis of empirical data
and statistical information, identification of the main prob-
lems and formation of prospects), comparative methods
(identification of common and distinctive features of capi-
tal investment dynamics), induction (analysis of individual
data and formulation of conclusions) and deduction (for-
mation of partial facts for general conclusions).

Presentation of the main results of the research. The
wide range of opportunities offered by the lvano-Frankivsk
region and its relative "safety" in the context of military
invasion are attractive to domestic and foreign investors.
When studying investment activity in the Ivano-Frankivsk
region, it is first necessary to highlight the structure of cap-
ital investments in the lvano-Frankivsk region, which con-
sists of capital investments in tangible assets and capital
investments in intangible assets (Fig. 1). In general, the
share of tangible assets significantly exceeds the share of
intangible assets; in particular, during the period 2020-
2024, tangible assets ranged from 97.39% to 98.45%.

The structure of capital investments in tangible assets
by asset type in the lvano-Frankivsk region (Fig. 2) indi-
cates that the largest proportion of investment is directed
toward machinery, equipment, and inventory, comprising
25.51% to 33.84% of total tangible assets during the review
period. Significant investment shares are also observed in
engineering structures (16.66% to 29.56%), non-residen-
tial buildings (17.82% to 23.55%), residential buildings
(12.16% to 18.34%), and vehicles (10.08% to 18.98%).
The smallest shares are allocated to long-term biological
assets in crop and livestock production (0.02% to 1.17%)
and other tangible assets (2.01% to 3.37%).
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Fig. 1. Structure of capital investments in the Ivano-Frankivsk region
Source: calculated and constructed by the authors based on [7]
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Fig. 2. Structure of capital investments in tangible assets by type of asset in the lvano-Frankivsk region

Source: calculated and constructed by the authors based on [7]

The structure of capital investments in intangible assets
by type of asset in the Ivano-Frankivsk region (Fig. 3)
throughout the entire period under review consisted of
rights to commercial designations, industrial property, cop-
yright and related rights (including entertainment pro-
grammes and original literary and artistic works), patents,
licences, concessions, etc., as well as software, databases
and other intangible assets. Other intangible assets account
for the largest share of the total assets mentioned above.
Capital investments in rights to commercial designations,

industrial property, copyright and related rights (including
entertainment programmes and original literary and artistic
works), patents, licences, and concessions accounted for
36.60% in 2021.

This share declined sharply to 0.5% in 2022, then rose
modestly to 2.27% in 2024. The dynamics of capital invest-
ments in both tangible and intangible assets demonstrated
a positive trend during 2023-2024. In contrast, 2022 saw a
decline in investment, primarily due to the full-scale mili-
tary invasion.
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Fig. 3. Structure of capital investments in intangible assets by type of asset in the lvano-Frankivsk region

Source: calculated and compiled by the authors based on [7]

The dynamics of capital investment in tangible assets
by type of asset (Fig. 4) in the lvano-Frankivsk region
showed positive dynamics across all indicators, except for
long-term biological assets in crop and livestock produc-
tion. Overall, compared to the base period of 2020, there
was an increase in capital investments in residential

buildings, non-residential buildings, engineering struc-
tures, machinery, equipment and inventory, vehicles, land,
and other tangible assets. The highest investment growth
rates relative to the base period were in non-residential
buildings and machinery, equipment, and inventory.
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Fig. 4. Dynamics of capital investment in tangible assets by type of asset in the Ivano-Frankivsk region
Source: calculated and compiled by the authors based on [7]
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The dynamics of capital investment in intangible assets
by asset type (Fig. 5) indicated a downward trend in invest-
ments related to rights to commercial designations, indus-
trial property, copyright and related rights (including enter-
tainment programmes and original literary and artistic
works), patents, licences, and concessions. Compared to

2021, this indicator decreased by 99% during 2022-2024.
Although a slight improvement occurred in 2024, it did not
significantly alter the overall level relative to the base year.
The rate of change for investments in software and data-
bases remained indeterminate.
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Fig. 5. Dynamics of capital investment indicators in intangible assets by type of asset in the Ivano-Frankivsk region
Source: calculated and compiled by the authors based on [7]

The continuation of martial law in Ukraine is a primary
factor contributing to the negative trend in capital invest-
ment. Prior to the conflict, key deterrents for potential in-
vestors included corruption and uncertainty regarding
guarantees and the security of repatriating invested funds.
A substantial portion of the national economy operates out-
side the official accounting system, which adversely af-
fects investor attraction. Enterprises that operate transpar-
ently and pay taxes often generate lower income and are
more vulnerable. Analysis of capital investments by fund-
ing source reveals that enterprises and organizations are the
principal investors in enterprise development in the Ivano-
Frankivsk region, accounting for 59.2%, while bank loans
and other loans represent 15.9%. Additionally, a signifi-
cant share of investments (16.3%) originates from house-
hold funds allocated for housing construction. No invest-
ments from non-resident investors were recorded in the
Ivano-Frankivsk region during January-June 2025.

The structure of capital investments by type of activity
(Fig. 6) in the lvano-Frankivsk region indicates that indus-
try and construction receive the largest shares of capital in-
vestment. While the proportion of investments in industry
increased during the review period, the share allocated to
construction declined compared to the base period. In
2020, investments in public administration, defense, and
compulsory social insurance accounted for 18.15%, but
this figure decreased to 6.32% by 2024. Investments in pro-
fessional, scientific, and technical activities rose sharply to
10.91% in 2021, and then declined to 0.63%, 0.27%, and
0.55% in subsequent years.

The dynamics of capital investments by type of activity
in the lvano- Frankivsk region indicates an increase in cap-
ital investments in such activities as agriculture, forestry

and fisheries; industry; construction; wholesale and retail
trade; repair of motor vehicles and motorcycles; temporary
accommodation and catering; information and telecommu-
nications; financial and insurance activities; real estate op-
erations; professional, scientific and technical activities;
administrative and support service activities; education;
health care and social assistance; arts, sports, entertainment
and recreation.

Conversely, a decline in capital investments is evident
in transport, warehousing, postal and courier services, pub-
lic administration and defense, compulsory social insur-
ance, and other service activities.

In summary, capital investment growth was observed
across most economic activities in the region. However,
significant inflationary pressures resulting from the global
Covid-19 pandemic and, most notably, the military inva-
sion, have adversely affected investment activity in the re-
gion.

Key obstacles to attracting investment in the region in-
clude inadequate infrastructure in certain areas, necessitat-
ing road modernization and the development of logistics
centers.

Major barriers to investment flows into Ukraine overall
comprise the military invasion, economic instability, cor-
ruption, extensive bureaucratic procedures, challenges in
obtaining permits, and delays in project approvals, all of
which diminish private investors' motivation and heighten
the risk of not recovering invested capital. Military actions
have also led to an outflow of skilled personnel, as young
people and highly qualified workers frequently migrate to
larger cities or abroad in search of better opportunities. Ad-
ditional challenges include a relatively low level of com-
mercialization of scientific research and the absence of a
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robust innovation ecosystem, which significantly limits the
region's capacity to attract modern and high-tech invest-
ments. These factors underscore the need to foster

cooperation among local authorities, technology parks,
business incubators, businesses, and educational institu-
tions in the region.

800,00
—o— Agriculture, forestry and
fisheries
700,00
——Industry
600,00 /'r —&— Construction
/ —<\Wholesale and retail trade;
repair of motor vehicles and
500,00 motorcycles
o
OE. —¥—Transport, warehousing,
§ postal and courier activities
8
IS 400,00 —&—Temporary accommodation
2 and catering
o
© —+— Information and
300,00 telecommunications
——Financial and insurance
activities
200,00 +———
—— Real estate transactions
/%‘; N & \
100,00 - - >\ % —— Administrative and support
services activities
7
—A— Public administration and
0.00 defense; compulsory social
2020 2021 2022 2023 2024 Insurance
Years

Fig. 6. Dynamics of capital investments by type of activity in the Ivano-Frankivsk region
Source: calculated and compiled by the authors based on [7]

Conclusions. In summary, attracting investment to the
region requires a comprehensive approach. The lvano-
Frankivsk region possesses significant potential, particu-
larly due to its qualified human capital and educational in-
frastructure. The region benefits from the dynamic devel-
opment of small and medium-sized enterprises, which
form the foundation of its economic activity. Entrepreneur-
ial adaptability to changing external conditions, active

participation in grant programs, and engagement in re-
gional initiatives contribute to a favorable investment en-
vironment. Local authorities are intensifying efforts to at-
tract investment and support the implementation of histor-
ical and cultural projects. Additional advantages include
the region’s resource potential, especially opportunities for
renewable energy, agro-industry, and processing. Forest
resources also represent a substantial component of the
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region's natural assets; while the average forest cover in  human resources policies. Key priorities for ensuring eco-

Ukraine is 14%, it reaches 43.5% in the lvano-Frankivsk  nomic growth and enhancing regional competitiveness in-

region [8]. clude increasing production, attracting investment, diversi-
The region holds considerable potential for implement-  fying foreign economic activity, creating new jobs, and

ing a diverse array of investment projects, contingentupon  modernizing enterprises.

qualitative improvements in investment, innovation and
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